
 with your education, do not complete your 
program of study, or cannot find work in your area of study.  Borrow only the amount you can 
afford to repay, even if you are eligible to borrow more. If you qualify under the Servicemembers Civil Relief Act, the interest rate on your loans 

obtained prior to military service may be limited to 6% during your military service.  To receive 
this benefit, you must contact the Direct Loan Servicing Center for information about the 
documentation you must provide to show that you qualify. 

By accepting your loan proceeds, you are certifying, under penalty of perjury, that if you have 
been convicted of, or have pled nolo contendere or guilty to, a crime involving fraud in 
obtaining federal student aid funds under Title IV of the Higher Education Act of 1965, as 
amended, you have completed the repayment of those funds to the Department, or to the loan 
holder in the case of a Title IV federal student loan. 

We do not charge interest on Direct Subsidized Loans while you are enrolled in school at least 
half time, during your grace period, and during deferment periods.  Except as provided below 
for certain military borrowers, we charge interest on Direct Subsidized Loans during all other 
periods (starting on the day after your grace period ends), including forbearance periods. 

Information about your loans will be reported to the National Student Loan Data System 
(NSLDS).  Information in NSLDS is accessible to schools, lenders, and guarantors for specific 
purposes as authorized by the Department. Except as provided below for certain military borrowers, we charge interest on Direct 

Unsubsidized Loans during all periods (starting on the day your loan is paid out).  This includes 
periods while you are enrolled in school, during your grace period, and during deferment and 
forbearance periods.  Therefore, you will pay more interest on Direct Unsubsidized Loans than 
on Direct Subsidized Loans. 

2. Master Promissory Note (MPN).  You are receiving a loan under an MPN that you signed 
previously.  You may receive additional loans under that MPN for up to 10 years if the school 
that you attend is authorized to use the multi-year feature of the MPN and chooses to do so.  If 
your school is not authorized to use the multi-year feature of the MPN or chooses not to do so, 
or if you do not want to receive more than one loan under the same MPN, you must sign a new 
MPN for each loan.  If you do not want to receive more than one loan under the same MPN, 
you must notify your school or the Direct Loan Servicing Center in writing. 

If you do not pay the interest that is charged to you during in-school, grace, deferment, and 
forbearance periods, we will add it to the unpaid amount of your loan.  This is called 
capitalization.  Capitalization increases the unpaid amount of your loan, and we will then 
charge interest on the increased amount. 3. Loan terms and conditions.  This Disclosure summarizes information about your loan.  

Please refer to your MPN and the Borrower’s Rights and Responsibilities Statement that you 
received previously for the complete terms and conditions of your loan.  If you need another 
copy of the Borrower’s Rights and Responsibilities Statement, contact the Direct Loan 
Servicing Center.  Unless we tell you otherwise in this Disclosure, your MPN and the 
Borrower’s Rights and Responsibilities Statement control the terms and conditions of your loan.  
Loans made under your MPN are subject to the Higher Education Act of 1965, as amended, 
and federal regulations (collectively referred to as “the Act”).  Any changes to the law or 
regulations apply to loans in accordance with the effective date of the changes. 

Under the no accrual of interest benefit for active duty service members, we do not charge 
interest on Direct Loan Program loans first disbursed on or after October 1, 2008 durin
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�x�� Within 120 days of the date your school disbursed your loan money (by crediting the 
loan money to your account at the school, by paying it directly to you, or both), you may 
return all or part of your loan to us.  Contact the Direct Loan Servicing Center for 
guidance on how and where to return your loan money.  You do not have to pay interest 
or the loan fee on the part of your loan that you return within 120 days of the date that 
part of your loan is disbursed.  If you received an up-front interest rebate on your loan, 
the rebate does not apply to the part of your loan that you return.  Your loan will be 
adjusted to eliminate any interest, loan fee, and rebate amount that applies to the 
amount of the loan that you return. 

12. Grace period.  You will receive a 6-month grace period on repayment that starts the day 
after you stop attending school or drop below half-time enrollment.  You do not have to begin 
making payments on your loan until after your grace period ends. 

13. Repaying your loan.  You must repay each loan that you receive according to the 
repayment schedule provided by the Direct Loan Servicing Center.  You must begin repaying 
your loan after your grace period ends.  The amount of time you have to repay your loan (the 
repayment period) will vary from 10 to 25 years, depending on the repayment plan that you 
choose and the total amount you have borrowed.  For Direct Subsidized Loans and Direct 
Unsubsidized Loans that enter repayment on or after July 1, 2006, you may choose one of the 
following repayment plans: 

Standard Repayment Plan.  Refer to the Borrower’s Rights and Responsibilities Statement 
for the terms and conditions of this plan. 

Graduated Repayment Plan.  If you choose this plan, your payments will usually be lower 
at first, and will then increase over time.  No single payment will be more than 3 times 
greater than any other payment.  Under this plan, you must repay your loan in full within 10 
years (not including periods of deferment and forbearance) from the date the loan entered 
repayment.  If your loan has a variable interest rate, we may need to adjust the number or 
amount of your payments to reflect changes in the interest rate. 

Extended Repayment Plan.  You may choose this plan only if (i) you had no outstanding 
balance on a Direct Loan Program loan as of October 7, 1998 or on the date you obtained a 
Direct Loan Program loan on or after October 7, 1998, and (ii) you have an outstanding 
balance on Direct Loan Program loans that exceeds $30,000.  If you are eligible for and 
choose this plan, you will make monthly payments based on fixed annual or graduated 
repayment amounts and will repay your loan in full over a period not to exceed 25 years 
(not including periods of deferment and forbearance) from the date your loan entered 
repayment.  Your payments must be at least $50 per month and will be more, if necessary, 
to repay the loan within  15J
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